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Regulatory Updates for the month of January 2017 

FinWatch – A Monthly Newsletter 

Find the inaugural edition of FinWatch which provides a pan-Africa view of all regulatory 
and market developments impacting the financial services industry produced by the 
South Africa Regulatory CoE.   

 Pan Africa Updates
 Global Updates (covering Australia, the UK and the US)
 International Updates (covering organizations such as BIS, FSB, etc.)
 Accounting Changes

Pan Africa Updates  

Mauritius 

Bank of Mauritius publishes the updated guidance notes on anti-money laundering 
and combating the financing of terrorism for financial institutions 
The Bank of Mauritius published the updated guidance notes on anti-money laundering 
and combating the financing of terrorism for financial institutions. The guidance notes set 
out the broad parameters within which financial institutions should operate in order to 
prevent money laundering and terrorist financing risks. These institutions are expected to 
maintain updated anti-money laundering and terrorist financing deterrence policies, 
including regular update and training of concerned staff to keep up with new emerging 
typologies. Bank of Mauritius Press Release, Guidance notes 
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FSC Mauritius issues the draft Captive Insurance (Captive Insurance Business) 
Rules 2016 for consultation 
On 23 December 2016, the Financial Services Commission (FSC) of Mauritius issued its 
draft Captive Insurance Business Rules 2016 for public consultation. Some of the topics 
that the draft rules touch upon include:  
o Classification of captive insurance businesses into various categories;  
o Permissible classes of captive insurance business; 
o Risk Management; 
o Capital and solvency requirements; 
o Asset valuation; 
o Audit and reporting requirements; etc. FSC 
 

Kenya  

ICPAK to hold the 25th Economic Symposium 
The Institute of Certified Public Accountants of Kenya (ICPAK) will organize the 25th 
Economic Symposium. The event takes place annually, where the economists, 
accountants and key government decision makers discuss the economic resilience in 
Kenya. This year, it will be held on 15 – 17 February 2017 in Nairobi, Kenya. The key 
topics of discussion will include national public debt controversy, the capping interest 
rates debate, planning to retire or planned retirement; and funding devolution, a cost 
benefit analysis. ICPAK 
 

Ghana 

Request for comments on Draft Payment Systems and Services Bill, 2017 
Ghana’s central bank published the draft Payment Systems and Services Bill, a bill aimed
at regulating payment services, in October 2016, and is seeking comments from various
stakeholders before finalizing the law. The legislation has been introduced on the back of 
the Bank of Ghana’s decision to review the Payment Systems Act 2003 to reflect
technological changes and other developments in the payment systems landscape. The
Bill will be open for comments through 20 January 2017. Bank of Ghana 1; Bank of Ghana 
2 

 
To Top 

Global Updates  

Australia  

APRA releases final revised prudential standard on liquidity for the Net Stable
Funding Ratio 
On 20 December 2016, the Australian Prudential Regulation Authority (APRA) released its
final revised standards on liquidity. These include Prudential Standard APS 210 Liquidity
(APS 210) and Prudential Practice Guide APG 210 Liquidity (APG 210) which incorporate 
among other things, the Net Stable Funding Ratio (NSFR) requirements for authorized
deposit-taking institutions (ADIs). The APRA is implementing the NSFR in Australia for
ADIs that are subject to the Liquidity Coverage Ratio (LCR) implemented in 2015, with an 
aim of strengthening the funding and liquidity resilience of these ADIs. The NSFR
encourages ADIs to reduce reliance on less-stable sources of funding — such as short-
term wholesale funding, that proved problematic during the global financial crisis — and 
fund their activities with more stable sources of funding thereby promoting greater balance
sheet resilience. The release of the APRA’s final prudential standard and prudential
practice guide on liquidity follows submissions received on APRA’s September response 
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paper: Basel III liquidity – the Net Stable Funding Ratio and the liquid assets requirement
for foreign ADIs. The new APS 210 will come into effect on 1 January 2018. APRA 
 

The UK  

FCA publishes general insurance value measures data 
In December 2012, the Financial Conduct Authority (FCA) launched a study into general
insurance (GI) add-ons. The study looked at the effect of the add-on mechanism in GI 
markets, and found that competition for add-ons was not effective. The ineffective 
competition led to consumers paying too much for their add-on products, often receiving 
poor value for money. To address these issues, the FCA had suggested a set of potential
remedies, and had set out options for publishing value measures in General Insurance
markets. The FCA has now set out in a feedback statement that it would pilot the publication
of value measures data. This data includes claims frequencies, claims acceptance rates
and average claims pay-out by insurer for four general insurance products: home
insurance, home emergency insurance, personal accident insurance sold as an add-on to 
motor or home insurance, and key cover sold as an add-on to motor. By publishing this 
pilot data, consumer groups and market commentators are expected to have commonly
available indicators of value for insurers by which to help assess products. This is also
expected to improve transparency in these markets and influence both consumer and firm
behavior.  FCA 
 

The US  

FINRA seeks comment on blockchain technology 
The Financial Industry Regulatory Authority’s (FINRA’s) office of emerging regulatory 
issues published a report outlining the impact of blockchain on the securities industry, an
attempt to engage with banks and other institutions hoping to use the technology. 
Regulatory uncertainty around blockchain has been a key issue keeping financial
institutions from deploying blockchain widely. While firms have experimented with
blockchain, there are not yet clear standards to govern how the technology will be 
implemented across the enterprise. The use of blockchain in financial services could impact
the rules that FINRA and other regulators oversee and enforce. The report gives an
overview of distributed ledger technology; and lists a range of possible governance, 
operational structure and network security questions financial institutions may need to
consider as they implement blockchain. The interested parties are invited to send the
comments on the report by 31 March 2017. The Wall Street Journal 
 
Federal Reserve issues progress report on efforts to improve the US payment
system 
The Federal Reserve has released a progress report on efforts to improve the US payment
system. The reports outlines the accomplishments and anticipated steps moving forward,
related to the ongoing initiatives to enhance the speed, efficiency and security of the US 
payment system. As per the report, the Federal Reserve’s Faster Payments Task Force is
working to complete its assessment of solution proposals and to develop recommendations
and next steps for implementing safe and faster payments in the US, which it plans to 
publish in mid-2017. In 2017, the Secure Payments Task Force plans to outline ways for
the industry to improve payment identity management practices, provide guidance on
standardizing definitions of fraud and risk data so it can be easily interpreted and acted 
upon, and publish a framework for protecting sensitive payment data. Federal Reserve 
 
To Top 
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International Updates  

Basel Committee publishes FAQs on market risk capital requirements 
In 2016, the Basel Committee on Banking Supervision (BCBS) had published the standard
Minimum capital requirements for market risk. To promote consistent global
implementation of those requirements, the Committee agreed to periodically review
frequently asked questions (FAQs) and publish answers along with any technical
elaboration of the standards text and interpretative guidance that may be necessary. The
Committee has now published the first set of FAQs on the revised market risk standard.
The questions and answers include clarifications both to the standardized approach and
the internal models approach. BIS Press Release, FAQs 
 
Accountants association shares its views on implementing the common principles
related to cybersecurity risk management 
The Association of International Certified Professional Accountants, a new organization
composed of the American Institute of Certified Public Accountants (AICPA) and the
Chartered Institute of Management Accountants (CIMA), has provided comments on three 
Federal agencies’ advance notice of proposed rulemaking (ANPR). The rulemaking
pertains to the enhanced cyber risk management standards for large and interconnected
entities and their service providers. The Association appreciated the agencies’ efforts to 
increase the operational resilience of entities and reduce the impact of cyber events. It
believes that the current marketplace is driving the need for strengthened cybersecurity
and the regulatory community can best serve the public interest and national security by 
coordinating to establish and implement common principles related to cybersecurity risk
management. The Association also believes that this cybersecurity risk
management reporting framework would enable the companies to demonstrate due
diligence and due care in their management of cybersecurity risk in a consistent manner,
serving the needs of multiple stakeholders with a single approach. AICPA 
 
GHOS on finalizing Basel III reforms 
On 3 January 2017, the Group of Central Bank Governors and Heads of Supervision
(GHOS), which is the oversight body of the BCBS, issued a statement recognizing the 
progress made by it towards completing the Basel Committee's post-crisis regulatory 
reforms. However, the GHOS also highlighted that it would need more time to finalize
certain aspects of the reforms including the framework's final calibration, before it can 
review the package of proposals. Hence a meeting of the GHOS that was originally planned
for early January has been postponed for the time being. BIS 
 
Bitcoin nears all-time high as it becomes 'safe haven' asset 
The Bitcoin, a crypto-currency and a payment system, created by a group of 
programmers in 2009, reached an all-time high on 5 January 2017. The unit broke the 
$1,100 barrier on the Bitcoin Price Index, which is an average of major bitcoin 
exchanges. The digital currency has been predicted to become a new safe haven asset 
as the world grapples with growing economic uncertainty. A strengthening US dollar, 
tightening currency and capital controls, and the rise of the digital economy, are 
considered to be major factors behind its appreciation. However analysts expect volatility 
in the currency to ease as volumes grow. Fin24 
 
BIS working paper entitled, ‘Macroeconomics of bank capital and liquidity 
regulations’ 
On 19 December 2016, the Bank for International Settlements (BIS) released a working 
paper entitled ‘Macroeconomics of bank capital and liquidity regulations.’ Through the 
working paper, the BIS studies the transmission mechanisms of liquidity and capital 
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regulations and their impact on the economy. To conduct this analysis, the BIS used a 
macro-economic model to study the trade-off that a regulator faces. The study concludes 
that while banking regulations may reduce the aggregate supply of credit, they also 
promote the allocation of credit to its best uses. Accordingly, a regulated economy has 
lesser, but more productive lending. It also concedes that both liquidity and capital 
requirements are required, and that they mutually reinforce each other. The study then 
goes on to provide the BIS’ broad support to the Basel III's "multiple metrics" framework. 
BIS    
 
BIS issues working paper entitled, ‘Bank networks: contagion, systemic risk and
prudential policy’ 
The BIS released a working paper on 20 December 2016, which details a study 
conducted to assess the impact of prudential policy requirements on the liquidity, and the 
resultant contagion that may occur through liquidity hoarding by banks, interbank inter-
linkages, and fire sale of non-liquid assets etc. The study concludes that liquidity 
requirements unequivocally decrease systemic risk, but at the cost of lower efficiency 
(measured by aggregate investment in non-liquid assets). It also concedes that equity 
requirements reduce risk and increase stability, though without significantly reducing 
overall investment. On this basis, the BIS provides its general support for the Basel III 
approach based on complementary regulatory metrics. BIS 
 
Basel Committee completes reviews of all its members' risk-based capital 
frameworks 
The BCBS has completed its review of the implementation of the risk-based capital 
framework by all of its members, and has published the reports that assess the
implementation of Basel standards in Indonesia, Japan and Singapore. These reports
evaluate regulations adopting the Basel risk-based capital framework and the Liquidity 
Coverage Ratio (LCR). Assessments of the implementation of the Basel framework's LCR
will be completed by December 2017.  The Committee has also carried out its first follow-
up assessment on one member's risk-based capital framework. These reports form part of 
a series of publications on the implementation of Basel standards in the Committee's
member jurisdictions. The assessments were conducted under the Committee's
Regulatory Consistency Assessment Programme (RCAP), established in 2012 to examine
the consistency and completeness of member jurisdictions' prudential standards. BIS 
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Accounting Standard Updates  
 
FASB publishes the accounting standards update for January 2017 
The Financial Accounting Standards Board (FASB) published the accounting standards
update. The update pertains to the topic, ‘Intangibles—Goodwill and Other’. In 2014, the 
FASB had amended its Accounting Standards Codification to allow private companies an
alternative accounting treatment for measuring goodwill. Those amendments were needed
due to the concern expressed by private companies and their stakeholders about the cost
and complexity of the goodwill impairment test. The FASB will now evaluate the
effectiveness of the guidance in this Update and monitor the International Accounting
Standards Board’s (IASB’s) projects on goodwill and impairment before considering
whether additional changes to the accounting for goodwill are justified. FASB 
 
FASB issues technical improvements to revenue recognition guidance 
On 21 December 2016, the FASB issued a final Accounting Standards Update (ASU)
making certain amendments to, and clarifying certain aspects of the revenue recognition
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guidance issued in 2014. Amendments were made based on input received from FASB
stakeholders and the FASB’s Revenue Recognition Transition Resource Group (TRG).
Some of the areas where amendments / improvements were made include: 
o Loan guarantee fees; 
o Contract costs—impairment testing; 
o Contract costs—interaction of impairment testing with guidance in other topics; 
o Provisions for losses on construction-type and production type contracts; 
o Disclosure of remaining performance obligations; 
o Disclosure of prior-period performance obligations; 
o Examples of contract modifications; 
o Refund liability; 
o Advertising costs; 
o Fixed-odds wagering contracts in the casino industry; and 
o Cost capitalization for advisors to private funds and public funds, etc. FASB 
 
FASB issues targeted changes to the key areas of accounting guidance 
The FASB issued an ASU that clarifies and removes inconsistencies in key areas of US
Generally Accepted Accounting Principles (GAAP). The provisions in the ASU impact some
of the topical areas in the FASB Accounting Standards Codification. Some of these topics 
include compensation, financial instruments, not-for-profit entities, fair value measurement, 
liabilities, and transfers and servicing. Most of the amendments are effective immediately;
others take effect for interim and annual reporting periods beginning after December 15, 
2016. The amendments are intended to make it easier to understand and implement
guidance across important areas of GAAP. FASB 
 
lFRS publishes January 2017 IASB Update 
The International Financial Reporting Standards (IFRS) has published January 2017
International Accounting Standards Board (IASB) Update. Following were the topics for
discussion: 

 Post-implementation Review of IFRS 13 Fair Value Measurement 

 Symmetric Prepayment Options 

 Accounting Policies and Accounting Estimates 

 Insurance Contracts (Oral update) 

 The Conceptual Framework for Financial Reporting IFRS 
 
IAASB publishes 2016-2017 Handbook of International Quality Control, Auditing,
Review, Other Assurance, and Related Services Pronouncements 
On 20 December 2016, the International Auditing and Assurance Standards Board (IAASB) 
published the latest edition of its international quality control, auditing, review, and
assurance handbook. The handbook includes: 
o New and revised auditor reporting standards designed to enhance auditor’s reports for

investors and other users of financial statements; 
o Changes to International Standards on Auditing (ISAs) to address the auditor’s

responsibilities with respect to going concern, financial statement disclosures, and
other information; 

o Revised ISA 250 that pertains to Consideration of Laws and Regulations in an Audit of 
Financial Statements; and amendments to other International Standards in response
to the new requirements addressing non-compliance with laws and regulations IESBA 
Code of Ethics for Professional Accountants. ISA 250 (Revised) is effective for audits 
of financial statements (and other services) for periods beginning on or after December
15, 2017. 

The handbook also includes the IAASB’s ‘Framework for Audit Quality: Key Elements that
Create an Environment for Audit Quality,’ which is a key focus area for the IAASB. IFAC 
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